
Insurance Requirements  
 

1.) The contractor will maintain a general liability policy with $1,000,000 combined 
single limits. Coverage is to be on an occurrence basis with an insurer licensed to 
conduct business in the Commonwealth of Virginia. The insurer must have an A. 
M. Best rating of A- or better.  The insurer must list the member locality as an 
additional insured. The endorsement must be issued by the insurance company.  
The contract must state the insurance provided in the additional insured 
endorsement is primary without contribution from other insurance available to the 
additional insured. A notation on the certificate of insurance referencing the 
additional insured status is not sufficient.   

2.) The contractor will maintain workers’ compensation coverage in compliance with 
the laws of the Commonwealth of Virginia.  The coverage must have statutory 
limits and be with an insurer licensed to conduct business in the Commonwealth 
of Virginia.  The insurer must have an A. M. Best rating of A- or better.  As an 
alternative, it is acceptable for the contractor to be insured by a group self 
insurance association that is licensed by the Virginia Bureau of Insurance.  The 
contractor will also carry employers liability insurance with a limit of at least 
$1,000,000 bodily injury by accident/$1,000,000 bodily injury by disease policy 
limit/$1,000,000 bodily injury by disease each employee. 

3.) The contractor will maintain automobile liability insurance with limits of at least 
$1,000,000.  The coverage is to be written with a symbol “1”.  The insurer must 
be licensed to conduct business in the Commonwealth of Virginia.  The insurer 
must have an A. M. Best rating of A- or better. 

4.) The contractor will maintain professional liability insurance with a limit of at least 
$1,000,000.  It is preferred that the coverage be on an occurrence basis. If the 
policy is on a claims made basis, this should be noted.  If the contractor has 
professional liability insurance on a claims made basis, agreement must be made 
that coverage will be maintained for at least three years beyond the expiration 
date of the policy in force at the time of this contract. Coverage is to be with a 
company licensed to conduct business in the Commonwealth of Virginia and have 
an A. M. Best rating of A- or better.  (NOTE: This is only needed when 
professional services are being conducted by the contractor.  For example if the 
contractor is providing professional advice or design work, the professional 
liability coverage should be required.) 

5.) The contractor will maintain builders risk coverage on a replacement cost basis 
for the duration of the contract. The limit will be the full replacement cost of the 
building and/or structures being built under this contract. The locality will be 
listed as an additional insured under this policy to protect any property owned at 
the construction site.  Coverage is to be with a company licensed to conduct 
business in the Commonwealth of Virginia and have an A. M. Best rating of A- or 
better.  (NOTE:  This is not needed when repair work is being conducted.  Also 
the locality may elect to add this exposure to their own property policy in lieu of 
requiring the contractor to maintain the builders risk policy.) 

6.) The contractor will maintain a surety bond in an amount not less than the total 
amount payable to the contractor for the terms of this contract. The bond will be 



issued by a company licensed to issue surety bonds in the Commonwealth of 
Virginia and has an A. M, Best rating of A- or better. (NOTE: A surety bond is 
not needed for short term or low value contracts.) 

 
With all policies listed above, the insurer or agent of the insurer must issue a certificate of 
insurance to show evidence of coverage.   
 
NOTE:  In all cases we have used $1,000,000 in liability coverage as a minimum. With 
larger contracts it is reasonable to require higher limits of coverage.  
 
NOTE: You may want to include language that allows you to make an exception to these 
requirements. However we would caution against making any exception unless reviewed 
by the attorney for the locality. 








